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53858

16 May 1950

MEMORANDUM FOR: D/Pub, ORE

SUBJECT Poznan Industrial Situation

ReFERENCE ¢ Case || 25X1A

25X1A

-9

1. It is requested that the following information be
supplied this office within 10 days:

a., Ooods to be exhibited at the Poznan fair in
May 1950,

b. Polish standard of living in percentages.
¢. Industrial labor situation.
d., Price and avallability of consumer goods.

e, Percentage of Polish products going to the
Soviet orbit,

f. The economic benefits, if any, received by
Poland for goods exported to the Soviet orbit.

2. Degree of need of this request is urgent.

25X1A 3

This memorandum confirms conversation between 25X1A
of this office.
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clonsitieation of thiag menovanduwn nust be reised Lo coniorm
tho cinggificaticn of the drait it covers.

vato 2.6 [TAY 1950

VEHMORARDUM FOR CHIEF. PUBLICATIONS DIVISTIOW
SIHTECT: Tronsniagion of Dvalt Hepord
sovesums: JT- 4145 SELEOTED _Z;VFOICI‘.M'TION ON THE

_EconoMic SiTuaTIoON . G ocomen)
IN ] TLAND.

1. Frelosure is forwerded herewlth for veview snd, il required,
Toy formal eoordination with the deporimentel intelligence organi-
#aL1ions

2> This draft report has been coordinsied informally with the
organinstions checked below:

Yithin Clas Gagside Clds

h¥ici Y p/wo (] State {OIN)
i‘%_/;In Y pAaA Army (ID/CSIUSA)
I | D/UE , Hovy ({01}

o/8E T D Atr  (AID) T
PR I 1 pAx Other o]
B/NE Other . i .|

arrangensnis completed for their production by the Mep Division or
the Presentatlon Staff are as follews:

3. Mops end/or Graphics to be included in bthis repord and

25X1A

H/EE

RIS IS €53

Approved For Release 2000/08/29.; GIA-RDP79T01049A000200030005-8

e

P ——

™7



%% 3
Approved For Release 2000/08I§3$E£-RDP79T01049A000200030005-8

SELECTED INFORMATION ON THE ECONOMIC SITUATION IN POLAND

Ip-115

1. Goods exhibited at the Poznan Falr in May 1950

Displaying State

Albania, Bulgarla, and
Rumania

Hungary

Czechoslovakia

Sov-zone

U.8.8,R.

Poland

Commodities Displaysd and Comments

Displays consisted of large handleraft
oxhibitions and some poor quality industrial
goads,

A good diaplay suggesting considerable
scononie development. Many modern consumsr
articles as well, and machinery and foodstuffs
were exhibited.

Primarily consumers geods - radios, shoes,
glassuare.,

Exhibition wmas much larger than last ysar,

It was lmpreasive for the number of precision
articles, optical goods, electrical supplies,
and aantomotlve squipment displayed.

Comment by Pollsh Official: Hearly every
article had "strategic® appeal, but there
wag nothing of expellent quality or werkman-
ship.

Displey basicly the sams as last ysar'ws.
Cutting, grinding and drilling machinery -
trather faithful coples of British and
Amsrican mechinea”, large exhibli of slide
rulss, calipers, and squares. Out-door
machinery display impressive only by bulk.
Textiles of poor material, drab colors, and
inferior to Polish displey.

Last yearts fur display back agsin intact.
(No evidence of slectyolytic lathe.)

Most notable improvement over laast ysar's
oxhibit was in the improvement of display
technioua. Wlds varlety of machinery was
exhibited including automotive and agriocul-~
turisl machinery. Guality was fairiy good
on the whole, but with a few changes in
atyle all goods displayed could have been
preduced in 1930.

Textile
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Poland (Cent.) ~ Textile exhibition of cotiton and wool fabrics
was good. Haterdials were of quality, colovs
wors pleasing, and patterns attractive.

Arts and Crafts showed real progress over

last yearts display.

Coal industry received little attention con~
sidering its place in the Polish evonony.
Exhibit consisted of small room lined with
coal contalning one oxygen mask and a lew
good pneumatic drilis.

Hailroad, Construction, Industrial, and Machine
Tool industries received considersbly more
emphasls than last year,

#egtern Hurope -~  Automptive displays by European branches of
Ford and General Moters, General ¥otors of
Denmark in particular. State displays from
Suitserland, Italy and Sweden, These
displays wers impressive for the discrim-
inating visitor but were notl set up to the
best advantage for impressing the gensral
publie, primarily because of the desire of
the Euwpropean firms to hold dowm cosis at the
exhibltion.

2, Polish foreign trade with the U.S5.S,R., the Peoples Democracles, and the
Soviet~conirollsd zons of Germany smounted to 4l percent of total Polish
trade in 1949, Plens for 1950 call for this segment of trade to be

50 percent of this year's total, with Soviet Union receiving 34 percent,

3, Econonmie benefite sccruing to Poland in exchangs for export of goods to

the Soviet Orbit are:
A. Financlial Assistance,
Under the terms of the Soviet-Polish Agreement signed 26 January

1948, Polend iz to receive a long-term credit of $450 million (¥.3.) for
capital eguipment to be dalivered between 1949 and 1956, Repayment of
thise eredit is scheduled to begln after completion of delivery aand will be
made in goods largely produced on the machinery recelived under the credit.

-2
Approved For Release 2000/03@ﬂ&7RDP79T01049A000200030005-8
)



&
%,
T

Approved For Release 2000/08/2§£E%IDP79T04 049A000200030005-8

B. Poland Obtains the Following Imparta:#

From Albania  From Bulgeria  From Hungary From Rumania
chrome tobaeco machinery oil produsts
copper metal orves rolled goods Tusher
pyrites fruits moats and fats cersals
cotton alaminam other foodstuffs
crude oil oll products
tobaceo rharmacsuticals
From the U,5.5.R. From Czechoslovakia

wheat, barley, cotton, woel, iron ore, metal manufactures
manganese, chrome, oll products; machinery
machinery - Automotive and tractors, rolled goods

heavy agriculiural machines, chemicals

steel mill, pumps, footwear

constructicn equipment; refactories
ball bearings, radio tschnical squipment
chemjcals tires

Poland is, of courss, at a coneiderable disadvantage in its trade
with the U,8,3.R., desplite the listed assistance received therefrom,
because of the wvery unfavorable terms of trade {1.e. selling below world
prices snd buying above them), the poor quality of Soviet deliveries, and
the slow delivery on the part of the U.S.3.R.

# Commoditles listed are either the chisf imports by volume and value, or
are of strategic inportance,
C. Technleal Asslstance.
The U.3.5.R. 18 in the process of constructing o steel mill at
Erakow under the terms of the January 1948 egreement, This construction
1s the prime example of Sovist technical assistance, for Soviet labor
as well as technicians have bsen moved to Krakow for this installstion.
Although considerable assistance and advice is called for in the various

Polish~3oviet pacts, major instances, other than the above, of performance

~3=
: - A000200030005-8
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are non-sxistant. An Institute for Metallurgy and Casting has besn
established at Gliwlce apparently under Soviet dirsction, and 3oviet
eagineers are present in Polish plants. These are inspectors, however,
who are in Poland for quality control of goods designed for the U.S.8.R.
rather than to aid Polish economic development,

Agroemsnts for econpmlc collaboration with Czechoslovakia eall

for matual technical assitance, To date this apparently has consisted of

1ittle more i',han reciprocal factory visits by groups of engineers,

he 1In general, the standard of living has incressed stesdily sinee 1345
but 1t 3a st111 5 to 10 percent below 1938, The cowparison to prewsy
howevor, is complicated by the axistenss of new spacial privilegs
groups. Some of the spetial trade union groups and party members now
have & standerd above prewar levels while many of the former walleto-do
people have suffered a severe reduction.

Consumers! goods may be purchased fn sither the "fyes market” op
in the "soclalized market”. The former represents the remrants of pri-
vale irade and is not subject iw state eontrol. Pricss In this market
are penerally high, The latier, controlled direstly or indivectly by
the state, has prices as low su one-half to one~third those in the
"free mirket” on scarce items and spproximately the same price on items
that are mors plentifal. In this market certsin privilesed groups lne
cluding hulders of trade union ocards are entitled to pricrity in the
mrchase of sosree items. Obher commnditiss on the socinlised m&
are squally avallable to everyone, In the purchase of thess Hooma,
which includes coreals, meat and 'wtataas;: the privileged proups have

-4
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Hittle sdvantage

Housing is stil) inadequate but hss improved substantially ahove
vorditions existing in 1945. In the "Reocovered Territories® ‘the avail-
ability of housing is betier than that in the rest of Poland, There
ave still many people living under badly ever-crowled conditions,
Holders of trade unfon cards mar are accorded speclal privilepes
in obtaining low rent housing.

Clothing snd footwenr are in short supply and the quality is low,
To buy these items on the “speislived myket”™ one must have & trade

union card snd in some cases specisl coupons,

The vast majority of ths pepulation is relatively well fed even
though the waristy of foods is 1imited, ?MN ara ample sapplies of
ceresls, potatoes, and sugsr and meat,/ gg.;g;ugh limited in supply
soams to be adequate to protect the headth of the pecple, There ?saa
besn & serioue fat shortage bubt supplies now ssem to be inmeressing,
During the suwmer there is & wide varisty of ?egatamag but :mring
the mam of the yesy the vegetables sre limited to potatees, ‘
ondives, carrots, cabbages, tumips, salsify, and brussol sprout s,

5. The industrial labor sitvation in Peland appears to be improving,
Industrial erployment has been inereasing, and will contirme to ire
croase with the induction of women and youths, ard trensfers frem
agricuiture, although perhans not as repidly as snvisaged hy the plan.
!fmomr, the lsbor force should develep more in sccordunce with the
rlannsd emphasis on the expansion of heavy indusﬁw; &g & ramit of
recent decress providing fa_y%%gﬁ?{k&ﬁm of new tralness snd redi-
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SEGRET -

rection of already employed ekilled workers and spsciaiists, At the sarme
time, the volume of labor turnover should be diminished by the freseing of
workera on certain 3ob§. Absenteelism may be reduced through the lmpeosition
of sdditioral controls, and passﬂﬁy; through inmprovenent .
working econditions,

labor productivity is mearly up to prewsr l&“%i@lﬁ; althourh there have
besn some complaints of reduced preductivity especielly in the coal mindng
industry. Upward nors misiam Ay alieit higher m.xctivit,y; tul preaent
Hnitatlons In equipment, material supply, and technicnl skills are the main
impedimente,

The shortage of slkilled lahor and technicians will eontimue, although
extensive training rrograms and the reallosation of avallabls rersormel
will fmprove the situation.

- -

SEGREY
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